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(End of clause) 

[48 FR 42478, Sept. 19, 1983, as amended at 54 
FR 46009, Oct. 31, 1989; 55 FR 3888, Feb. 5, 1990; 
61 FR 67422, Dec. 20, 1996] 

52.219–12 Special 8(a) Subcontract 
Conditions. 

As prescribed in 19.811–3(b), insert the 
following clause: 

SPECIAL 8(A) SUBCONTRACT CONDITIONS (FEB 
1990) 

(a) The Small Business Administration 
(SBA) has entered into Contract No. ll 

[insert number of contract] with the ll [insert 
name of contracting agency] to furnish the 
supplies or services as described therein. A 
copy of the contract is attached hereto and 
made a part hereof. 

(b) The ll [insert name of subcontractor], 
hereafter referred to as the subcontractor, 
agrees and acknowledges as follows: 

(1) That it will, for and on behalf of the 
SBA, fulfill and perform all of the require-
ments of Contract No. ll [insert number of 
contract] for the consideration stated therein 
and that it has read and is familiar with 
each and every part of the contract. 

(2) That the SBA has delegated responsi-
bility, except for novation agreements and 
advance payments, for the administration of 
this subcontract to the ll [insert name of 
contracting agency] with complete authority 
to take any action on behalf of the Govern-
ment under the terms and conditions of this 
contract. 

(3) That it will not subcontract the per-
formance of any of the requirements of this 
subcontract to any lower tier subcontractor 
without the prior written approval of the 
SBA and the designated Contracting Officer 
of the ll [insert name of contracting agency]. 

(4) That is will notify the [insert name of 
contracting agency] Contracting Officer in 
writing immediately upon entering an agree-
ment (either oral or written) to transfer all 
or part of its stock or other ownership inter-
est to any other party. 

(c) Payments, including any progress pay-
ments under this subcontract, will be made 
directly to the subcontractor by the ll 

[insert name of contracting agency]. 

(End of clause) 

[48 FR 42478, Sept. 19, 1983, as amended at 54 
FR 34757, Aug. 21, 1989; 54 FR 46009, Oct. 31, 
1989; 55 FR 3889, Feb. 5, 1990; 55 FR 38518, 
Sept. 18, 1990; 61 FR 67422, Dec. 20, 1996] 

52.219–13 [Reserved] 

52.219–14 Limitations on Subcon-
tracting. 

As prescribed in 19.508(e) or 19.811– 
3(e), insert the following clause: 

LIMITATIONS ON SUBCONTRACTING (DEC 1996) 

(a) This clause does not apply to the unre-
stricted portion of a partial set-aside. 

(b) By submission of an offer and execution 
of a contract, the Offeror/Contractor agrees 
that in performance of the contract in the 
case of a contract for— 

(1) Services (except construction). At least 50 
percent of the cost of contract performance 
incurred for personnel shall be expended for 
employees of the concern. 

(2) Supplies (other than procurement from a 
nonmanufacturer of such supplies). The con-
cern shall perform work for at least 50 per-
cent of the cost of manufacturing the sup-
plies, not including the cost of materials. 

(3) General construction. The concern will 
perform at least 15 percent of the cost of the 
contract, not including the cost of materials, 
with its own employees. 

(4) Construction by special trade contractors. 
The concern will perform at least 25 percent 
of the cost of the contract, not including the 
cost of materials, with its own employees. 

(End of clause) 

[52 FR 38190, Oct. 14, 1988, as amended at 55 
FR 52798, Dec. 21, 1990; 61 FR 67411, Dec. 20, 
1996; 64 FR 32749, June 17, 1999] 

52.219–15 [Reserved] 

52.219–16 Liquidated Damages—Sub-
contracting Plan. 

As prescribed in 19.708(b)(2), insert 
the following clause: 

LIQUIDATED DAMAGES—SUBCONTRACTING 
PLAN (JAN 1999) 

(a) Failure to make a good faith effort to com-
ply with the subcontracting plan, as used in 
this clause, means a willful or intentional 
failure to perform in accordance with the re-
quirements of the subcontracting plan ap-
proved under the clause in this contract en-
titled ‘‘Small Business Subcontracting 
Plan,’’ or willful or intentional action to 
frustrate the plan. 

(b) Performance shall be measured by ap-
plying the percentage goals to the total ac-
tual subcontracting dollars or, if a commer-
cial plan is involved, to the pro rata share of 
actual subcontracting dollars attributable to 
Government contracts covered by the com-
mercial plan. If, at contract completion or, 
in the case of a commercial plan, at the close 
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